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The Manager Companies
Australian Stock Exchange
Company Announcements Office
Level 4

20 Bridge Street

SYDNEY NSW 2000

Date 25 February 2008

Dear SirfMadam,

Re: Dyno Nobel Limited - Full Year Results Presentation

DYNO

Dyno Nobel

Dyno Nobel Limited

ACN 117 733 4863

Level 24

111 Paclfic Hwy, North Sydney
NSW, 2060 Australia

Locked Bag 2113

Telephone: +61 2 9968 8000
Facsimile: + 61 2 9968 9530

L3107
AL S

Permanent Investment Management Limited (ABN 45 003 278 831), as Responsible Entity for the Dyno
Nobel SPS Trust (ARSN 126 167 459), advises that Dyno Nobel Limited has lodged the attached Dyno
Nobel Full Year Results Presentation to be released to the media and analysts at the Results

Presentaticn this morning.

For and on behalf of
DYNO NOBEL LIMITED

Julianne Lyall-Anderson
Company Secretary




The Manager Companies
Australian Stock Exchange
Company Announcements Office
Level 4

20 Bridge Street

SYDNEY NSwW 2000

Date 25 February 2008

Dear Sir/Madam,

RICTYEN
O G OA -y DYNO

Dyno Nobel

Dyno Nobel Limited

ACN 117 733 463

Level 24

111 Paclfic Hwy, North Sydney
NSW, 2060 Australia

Locked Bag 2113

Telephone: +61 2 9368 9000
Facsimile: + 61 2 9968 9530

Re: Dyno Nobel Limited - Full Year Results Presentation

Piease find attached Dyno Nobel Full Year Results Presentation to be released to the media and
analysts at the Results Presentation this morning.

For and on behalf of
DYNO NOBEL LIMITED

Julianne Lyall-Anderson
Company Secretary
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Dyno Nobel
RENTiy e
faa S0 v - ZJ

The Manager Companies WM oA~ o R
Australian Stock Exchange o a Level 24
Company Announcements Office o 111 Pacific Hwy, North Sydney
A, : NSW, 2060 Australia

Level 4 Locked Bag 2113
20 Bridge Street Telephone: +61 2 9968 9000
SYDNEY NSW 2000 Facsimile: + 61 2 9968 9530

Date 25 February 2008

Dear Sir/Madam,

Re: Dyno Nobel Limited — Preliminary Final Report — ASX Listing Rule 4.3A

Permanent Investment Management Limited (ABN 45 003 278 831), as Responsible Entity for the Dyno
Nobel SPS Trust (ARSN 126 167 459), advises that Dyno Nobel Limited has lodged the attached
Preliminary Final Report / Appendix 4E for the year ended 31 December 2007.

For and on behalf of
DYNO NOBEL LIMITED

d LAGaU'Avuw}OA.
Julianne Lyall-Anderson
Company Secretary
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Dyno Nobel

MEE T ey
The Manager Companies W0 ey, Oyno Nobel Limited
A Gaviii HE A T -7 ACN 117 733 463
Australian Stock Exchange Lo Level 24
Company Announcements Office ' : 111 Pacific Hwy, North Sydney
Level 4 T NSW, 2060 Australia
i Locked Bag 2113
20 Bridge Street Telephone; +61 2 9968 9000
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RESULTS FOR ANNOUNCEMENT TO THE MARKET

Consolitated

% 2007 2006
All Amounts In USD Change Uss’oo00 Uss'000
Total revenue from continuing operations ur 128 1,398,776 1,239,296
Add: Share of sales revenua from joint ventures and
associates DOWN {1.9) 176,200 179,700
Aggregated sales revenue ’ [H4 10.9 1,574,976 1,418,996
Eamings before interest and tax (continuing
operations)* DOWN {38.5) 86,337 140,612
Profit before tax (continuing operations) DOWN {50.9) 55,695 113,590
Net proflt after tax (continuing operations) DOWN (46.9) 42,717 80,455
Net profit before tax {continuing and discontinued
operations) DOWN (48.6) 42,717 83,250
Net profit attributable to the members of Dyno Nobel
Limited {continuing operations) DOWN (58.9) 34,208 80,455
Net profit attributable to the members of Dyno Nobel
Limited (discontinued operations) DOWN {100) - 2,785
Distribution to Dyno Nobel SPS holders N/A - 8,509 -
Net prefit before tax {continuing and discontinued
operations) DOWN (48.6) 42,717 83,250
Basic and dilutive earmings per share - continuing
and discontinued operations {cents per share) DOWN (59.4) 4.20 10,35
Baslic and dilutive earnings per share - continuing
operations (cents per share) DOWN (57.9) 4,20 9.99
Net tangible assets per share (US$ per share) up 400.0 0.45 0.09
Net assets per share (US$ per sharg) upP 146.4 0.65 0.28

Dyno Nobel Limited declared and paid a dividend of A2.8 cents per share, unfranked, on 27 April 2007.

Dyno Nobel Limited declared and paid a dividend of A2.8 cents per share, 40% franked on 23 October 2007.

The directors of Dyno Nobel Limited determined not to pay a final dividend for the year ended 31 December 2007.

Aggregated sales revenue is defined as statutory sales revenue plus share of sales revenue from joint ventures and associates.
The directors believe the disciosure of the revenue altributable o joint ventures and associales provides additional refevant

information on the business of Dyno Nobel Limited.

* Consistent with the prospectus, Earnings before interest and tax means earnings befora net financing costs and group tax.
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Review of operations

The financial numbers presented in this report are prepared under Australian equivalents to International
Financial Reporting Standards (*A-IFRS"). All amounts are presented in United States (US) dollars
unless otherwise stated.

Group

Dyno Nobel Limited consolidated net profit after tax for the year ended 31 December 2007 was $42.7
million (2006: $83.3 million). The net profit after tax includes a recoverable amount write-down of $52.4m
after tax in relation to the Group’s ammonium nitrate project in Moranbah, Queensland. Further details of
the write-down are provided in Note 1(a). Net profit after tax attributable to members is $34.2 million after
excluding the distribution to the holders of Dyno Nobel Step Up Preference Securities (SPS) of
$8.5million.

Underlying results for the Company were strong this year in the face of an increasingly challenging macro
environment, Asia Pacific continues to benefit from strong demand for minerals from China and India,
despite infrastructure and labour constraints that slowed customer expansion and delayed
commencement of new business for the Company. The Asia Pacific business performed strongly with
earnings before interest and tax increasing 42% during the period. In the United States, the sharp decline
in residential housing market affected demand for aggregates. Offsetting this was increasing demand for
Dyno Nobel's urea based fertilizer products and the United States Federal Government's continued
investment in national infrastructure (SAFETEA-LU Bill). Overall, North American earnings before interest
and tax grew 16.3% during the period.

In addition to the recoverable amount write-down on the Moranbah project, the current period results were
adversely affected by the after tax impact of a number of non-recurring events: Restructure and asset
impairment at the North Bay (Canada) manufacturing facilities of $6.0 million; Consultancy and project
office costs associated with ‘Project Imagine’ (the Group's business improvement initiative) of $3.3 million;
and corporate restructuring costs to address ineffective company structures foreshadowed during the
initial public offering of $1.4 million. The Group also incurred corporate advisory costs in developing a
response to the threat of potential takeover and scale project feasibility costs ($1.9 million) in relation to
aborted acquisition opportunities and $2.8 million loss on derivatives no longer qualifying for hedge
accounting. The prior year included favourable adjustments of $5.2 million. Excluding these events,
underlying after tax earnings for the Group totalled $101.9 million (2006: $84.6 million), representing
growth of 20.4%.

Dyno Nobel made a further nine acquisitions during 2007 as part of its stated strategy of international and
value chain expansion. On 16 January 2007, the Group acquired 29.9% of Fabchem China Limited
(Fabchem), an explosives company listed on the Singapore Stock Exchange. Fabchem is the largest
supplier of ‘boosters' in China and experienced earnings per share growth of 30% during the period. In
September 2007, the Group acquired a 50% joint venture interest in Sasol Dyno Nobel, a South African
explosives provider, to participate in the accelerated migration of this market to non-electric detonator
technology.

Dyno Nobel also continued its selective expansion into drilling and blasting with the acquisition of Le
Groupe Castonguay Inc., Canada's largest drilling business, in May 2007.

Dyno Nobel continues to focus on improving its conversion of earnings to cash and generated operating
cash of $132.1 million for the year ended 31 December 2007 (2006: $80.6 million}. This result reflects
strong earnings growth and increased emphasis on working capital and further improvement can be
expected as recent acquisitions are integrated into the business.

North America

Dyno Nobel's consolidated North American revenues for the year ended 31 December 2007 grew 9.6% to
$1,121.7 million (2006: $1,023.2 million). Underlying earnings before interest and tax of $147.7 million
represented 16.3% growth (2008: $127.0 miilion).

The North American business performed well and experienced strong demand in all segments with the
exception of residential construction, which represents approximately 10-12% of North American revenue.
Demand for coal in the western United States remained positive, as did the metals mining segment. Most
notably, conditions in the United States fertilizer market were very favourable, driven by a global
imbalance between supply and demand for food crops and domestic expansion in the bio-fuels sector.
This translated to increasingly attractive pricing for Dyno Nobel's urea based products and approximately
180% increase in profits from this segment. Growth in the quarries and construction segment was
somewhat subdued during the year with growth from the United States Federal Government infrastructure
4
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bill (SAFETEA-LU) offsetting a significant slowdown in the United States housing sector.

The Group continues to focus on improving the efficiency and effectiveness of its operations. During the
year, the Group transitioned the manufacture of some initiation systems components to its Mexico
operations and continues to refine ammonia nitrate prill and emulsion formutations, yielding improved
gross profitability. As a consequence, the North American operations saw gross margins increase by
approximately 2.8% during the year.

As reported in the half year to 30 June 2007, the Group revised both the scope and estimated cost of the
ammonium nitrate plant in Cheyenne, Wyoming. The Group has executed on its stated intention to
construct only the nitric acid and ammonium nitrate solution (ANSOL) plants. Completion is scheduled for
the second quarter of 2008, within the revised estimated cost of $87.8 million. This expansion will enable
Dyno Nobel to leverage strong medium term demand for urea based fertilizer products and support
anticipated long term growth in the Powder River Basin.

Overall, despite the downturn in the US economy, the North American operations continue to deliver
strong underlying profitability and growth.

Asia Pacific

Revenue for the year was $277.6 million representing growth of 28.5% over the prior year (2006; $216.1
million). Earnings before interest and tax increased 42% from prior year levels to $30.1m {2006: $21.2
million).

The Asia Pacific business delivered an extremely pleasing performance for the year ended 31 December
2007, particularly in the second six months of the year. Having secured a number of new business wins in
2006, the business’'s first half earnings were hampered by delays in the commencement of new mines
and associated set-up costs in preparation to support this new business. Eamings for the second six
months of 2007 grew 92.2% on the preceding six months as the rollout to new customers (and sites)
accelerated.

During 2007, the business opened a new office in Indonesia under the ‘dnx’ trading name. Utilising Dyno
Nobel's unique modular and mobile Emulsion plants, dnx generated $5 million in revenue from
Indonesian clients and is well placed to participate in the anticipated growth within this region.

The acquisition of Fabchem China Limited (Fabchem) in January 2007 gives the business a strategic
foothold in China, the second largest and fastest growing explosives market in the world. Fabchem is the
largest supplier of ‘boosters’ in China and experienced 30% earnings per share growth during the period.
Fabchem is currently expanding its non-electric detonator capacity to establish market leadership in that
category and recently announced the acquisition of a 70,000 tenne per annum ammonium nitrate plant in
Southern China.

Queensland Nitrates Pty Limited ('QNP'), the joint venture between Dyno Nobel and CSBP (a division of
Wesfarmers Limited), delivered earnings growth of 4.3% during 2007. Both joint venture partners are
committed to completing the planned expansion and ‘de-bottlenecking’ exercise in 2008, subject to
finalisation of customer off-take agreements. The exercise is expected to cost approximately $20 million
and provide an additional 30,000 tonnes (per annum) capacity. The economics of the project exceed
Dyno Nobe!'s internal investment criteria and will enhance the financial performance of the plant overall.
Completion is expected in December 2008, and much of the work will be completed during a planned
shutdown in October.

DetNet Joint Venture (South Africa)

Dyno Nobel reported a loss of $0.4 million as its share of the joint venture result for 2007 (2006: loss of
$5.5 million). This is a $5.1 million improvement on the prior year performance and is a consequence of
successful restructuring and significant growth in internaticnal sales volumes, particularly to Australia.
Product acceptance accelerated in Australia in the second half of 2007 and DetNet reported a small profit
for that {six month} period and expects further growth in the new year, with North America a key driver.

Sasol Dyno Nobel Joint Venture {South Africa)

On 17 September 2007, the Group acquired a 50% joint venture holding in Sasol Dyno Nobel, South
Africa. This acquisition is consistent with the Group’s stated strategy of profitable global expansion.
Demand for initiation systems products in South Africa is rapidly migrating from ‘cap and fuse’ initiation
products towards the use of safer and more accurate non-electric detonator (*Nonel”) technology, in
underground mining. The investment enables regional expansion to be accelerated and provides the
Group with an appropriate route-to-market for existing technology. The Group’s share of profit from this
investment was $0.4million for the four months to 31 December 2007.
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Outlook

Dyno Nobel expects to see further underlying eamings growth from its existing operations. Asia Pacific
operations should see continued growth as a result of recent business wins in Australia, Indonesia and
Papua New Guinea. The strong fertilizer market in the United States and favourable long term outlook for
the Powder River Basin coal mines will support the completed expansion of the Cheyenne facility.
Combined with new mine development in Canada and increased initiation systems exports to Latin
America, Asia Pacific and South Africa, these factors should be sufficient to mitigate a further decline in
the United States housing market and help to counter any adverse impact of a general economic
slowdown in the United States.

In November 2007 the Group announced Project Imagine, a global business review designed to drive
both operational efficiency and effectiveness. The Group forecasted $20 million in (EBITDA) earnings
improvements for the year ended 31 December 2008, before execution costs, and remains confident of
delivering these improvements.
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Consolidated income statement for the year ended 31 December 2007

Consolidated
Year ended Year ended
31 December 31 December
2007 2008
US$'000 US$'000
Sales revenue 1,386,510 1,227,782
Other revenue 11,484 7,632
Other income 782 3,882
Total revenue 1,388,776 1,239,296
Share of net profits of agsociates and jointly contrelled entities accounted for using the equity method 11,622 6,952
Changes in inventories of finished goods and work in progress 5,832 4,733
Raw materials and consumables used and finished goods purchased for resale 502,641 572,616
Purchased services 180,262 140,161
Repairs and maintenance 45741 36,600
Outgeing freight 52,978 40,641
Lease payments 13,248 8,51
Depreciation and amortisation expense 50,812 34,700
Share-based payment expense 1,378 2,622
Cther employee benefits expense 308,538 238,832
Recoverable amount write down on capital project 74017 -
Other asset impairment expenses 5,500 -
Other expenses from ordinary activities 12,220 26,430
Total operating expenses 1,324,061 1,105,836
Profit from operations 86,337 140,612
Financial income 2,808 4,856
Financial expenses {33,448} (31,878)
Net financing costs (30,642) (27,022)
Profit before tax 55,695 113,590
Income tax expense {12,978} (33,135)
Profit from continuing operations 42,717 80,455
Profit from discontinued operations - 2,785
Profit for the year 42,717 83,250
Profit atiributable to minority interest — Dyno Nobe! Step Up Preference Securities (SPS) 8,509 ° (38)
Profit attributable to members of Dyno Nobel Limited 34,208 83,288
42,717 83,250
Eamings per share from continuing and discontinuing operations:
Basic (cents per share} 4.20 10.35
Diluted (cents per share) 4.20 10,35
Earnings per share from continuing operations:
Basic (cents per share) 4.20 9.99
Diluted {cents per share) 4.20 §.98

Notes {o the financial statements are included on pages 12 to 29,
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Consolidated balance sheet as at 31 December 2007

Consolidated
2007 2006
US$'000 US$'000
ASSETS
Current assels
Cash and cash equivalents 40,024 33,402
Trade and other receivables 205,599 159,625
inventories 131,506 107,930
Other 36,230 32,403
Total current assets 413,359 333,360
Non-current assets
Investments accounted for using the equity method 131,600 53,687
Cther financial assets 34,053 35,008
Property, plant and equipment 716,677 395,113
Deferred fax assels 30,153 26,088
Goodwill 164,300 137,986
Cther intangible assets 26,611 20,776
Other 1,329 456
Total non-current assets 1,104,723 669,124
Total assets 1,518,082 1,002 484
LIABILITIES
Current liabilitios
Trade and other payables 225,259 160,782
Borrowings 26,624 14,233
Current tax liabilities 5,957 5,472
Provisions 18,553 15,849
Total current liabilities 276,393 196,336
Non-current liabilities
Borrowings 628,197 507,695
Provisions 54,636 66,189
Total non-current liabilities 682,833 573,884
Total liabilities 959,226 770,220
Net assets 558,856 232,264
EQUITY
Issued capital 330,881 302,540
‘ Other equity 10,141 10,570
Reserves 60,502 13,176
‘ Accumulated losses {99,791) (94,022)
Parent entity interest 301,733 232.264
Minority interest 257123 -
Total equity 558,856 232,264

Notes to the financial statements are included on pages 12 lo 29.
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Statement of changes in equity for the financial year ended 31 December 2007

-Consolidated
Equity settled
Foreign Assel employee Acquisition of Retained
lssued Hedge currency  revaluation benefits minority earnings/{Acc
capital Other equity reserve reserve reserve reserve interest umulated loss) Totat

uss'000 US$'000 US$'00C  US$'000 US$'000 Us5$000 USs$'000 uss$'o00 Uss'ocon
Balance at 1 Jan 2008 443,695 - (292) 4,754 - - 2,729 467,966 918,852
Prior year adjustment - - - - - - - 2,042° 2,942
Resiated balance
1 January 2006 443,695 - (292) 4,754 - - 2,728 470,908 921,794
Translation of fereign
operations - - - 5,369 - - - - 5,369
Loss on derivative financial
instruments - - (635) - - - - - (635)
Arising from acquisition of
associated entities - - - - 1,353 - - - 1,353
Net income recognised - - (635) 5,368 1,353 - - - 8,087
directly in equity
Profit for the year - - - - B - {38) 83,288 83,250
Total recognised income
and expenses - - (635) 5369 1,353 - (38) 83,288 89,337
Transactions with equity holders in their capacity as equity holders
Share-based payments - - - - - 2522 - - 2,522
Changes arising from IPQ and restructuring transactions
Issue of shares on float - 1,374,244 - - - - - - 1,374,244
Transaction costs of issue
net of tax benefit - (23,497) - - - - - - {23,497)
Acquisition adjustment’ - {1,340,177) - - - - - (1,340177)
Payment out of pre-
acquisition profits to equity
holders in DNH ASA’ - - - - - - (648,218) (648,218)
Reduction of capital on
restructure (135,000) - - - - - - - (135,000)
Other changes
Change in functional
currency of DNHASA (6,155) - - 6,155 - . - - -
Acqguisition of minority
interests - - B - - (8,741) - {8,741)
Balance at 31 December
2006 302,540 10,570 (27} 16,278 1,353 2,522 (6,050) {94,022) 232,264

Notes to the financial statements are included on pages 12 to 29,
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Statement of changes in equity for the financial year ended 31 December 2007
-Consolidated (continued)

Foreign Assel Equity settfed Acquisition of
I1ssued Other Hedge currency revaluation employee benefits minority Accumulated Mingrity
capital equity reserve  reserve reserve reserve interest loss interest Total

US$000 US$0C0 USE000 USS000  USS000 Uss$'coo US$'000 US$'000  USS'000  USSDCO
Batance at 1 Jan 2007 302,540 10,570 (927} 16,278 1,353 2,522 (6.050) (94,022) - 232,284
Translation of foreign
operations - - - 43,889 - - - - - 43,888
Loss on derivative
financial
Instruments, net of tax - - {2.065) - - - - - - {2.065)
Arising from acquisition
of associated entities - - - - 1,398 - - - - 1,398
Net income recegnised - - {2,085) 43,689 1,388 - - - - 43,222
directly in equity
Loss on derivative
transterred to income
and expense, net of tax - - 2,800 - - - - - - 2,800
Profit for the year - - - - - - - 34,208 B,509 42,747
Total recognised
income and expenses - - 735 43,889 1,398 - - 34,208 8,509 88,739

Transactions with equity holders in their capacity as equity holders

Share-based payments - - - - - 1,378 - - - 1,376
Dividend reinvestment

plan 2 27.307 - . - . . - (39,977) - (12,670)
Cost of dividend

reinvestment plan (188) - - - - - - - - {188)
Exercise of options 1,140 - - . - - - - . 1,140

Transfer frem equity-
settled employee
benefits reserve 72 - - - - (72) - - - -

lssue of DYDD Nobel
SPS . . . . . - - - 285200 285200

Cost of raising equity - - - - - - - - (8,07T) (8,077)

Distribution on Dyno
Nobe! Step-Up
Preference Securities - - - - - - - - (8,508) (8,509)

Purchase price
adjustments - (420) - - - - - - . (429)

Net cost of shares

acquired under Dyno

Nobel Empleyee Share

Ownership Plan 10 - - . - - - . . 10

Balance at 31
December 2007 330,881 10,141 (192) 60,167 2,751 3,828 (6,050} (88,791) 257,123 558,856

Tin accordance with the reverse acquisition accounting requirements of AASB 3 ‘Business Combinalions’, the issued capilal shown is a continuation of the issued capitel of the
legal subsidiary, Dyno Nobel Holdings ASA.

Details of the dividends paid ere set out in note 3.

’Details of prior year adjustments has besn set aut in nofe 2.

Notas fo the financial statement are included on pages 12 to 29
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Consolidated cash flow statement for the financial year ended 31 December 2007

Consclidated
2007 2006
US$'000 US$'000

Cash flows from operating activities

Receipts from customers 1,384,023 1,276,589
Payments to suppliers and employees (1,193,366) {1,139,881)
Interest and other costs of finance paid (35,099) (30,400)
Interest received 1,516 1,797
income tax paid (24,960 {27.480)
Net cash provided by operating activities 132,114 80,625
Cash flows from investing activities

Dividends received 3,704 1,071
Payment for businesses (64,263) (120,204}
Payment for investments (64,580) (2,000)
Payment for property, plant and equipment {360,402) (119,070}
Proceeds from sale of property, plant and equipment 2,882 9,889
Net cash used in investing activities (482,659) (230,314)
Cash flows from financing activities

Proceeds from issues of equity securities 284,764 779413
Payment for share issue costs {188) (28,550)
Proceeds from borrowings 413,039 166,100
Payment for debt issue costs (8,077} {1,125)
Repayment of borrowings (291,721) (349,766)
Dividend paid (30,848} -
Hybrid distribution {8,509) -
Payments to associates and jointly controlled entities (7,1886) (2,496)
Redemption of preference shares - (418,563)
Net cash provided by financing activities 351,274 145,013
Net increase / (decrease} in cash and cash equivalents 729 {4.676)
Cash and cash equivalents at the beginning of the year 30,965 35131
Effects of exchange rate changes on the balance of cash held in foreign currencies 1,237 510
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 32,931 30,965

Notes lo the financial statements are included on pages 12 to 29,
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Notes to the consolidated financial statements

1. Significant items

Profit from continuing operations for the year includes the following items that are significant because of their
nature, size or incidence;

1a. Dyno Nobel Moranbah Ammonium Nitrate Plant

In 2006 a wholly owned subsidiary of Dyno Nobel Limited, Dyno Nobel Asia Pacific (DNAP}), commenced a
project to construct a new 330,000 tonne Ammonium Nitrate Plant in Moranbah {Bowen Basin — North
Queensland) to service the large mining customers in that area.

DNAP cbtained long term commitments from three of its foundation customers, Anglo Coal, Rio Tinto and
Xstrata, to take up the majority of the plant’s output for an average of 10 years.

On 11 December 2007 the board announced that they were indefinitely suspending the Moranbah project as
the project no longer met the financial criteria set out by the company. The key contributing factors were
continued delays in the project and difficulty in reliably forecasting the project costs.

As at 31 December 2007, prior to any write-down the costs capitalised in relation to the Moranbah project
were US$257 million (A$293 million) and as at 31 January 2008, total costs incurred and committed were
US$267 million {A$303 milion). In addition, Dynp Nobel has an obligation to meet customers’ minimum
volume commitments regardless of whether the plant is constructed.

Since the announcement of the suspension of the project, the Company has been approached by a third
party construction group (being an alliance between United Group Resources, Bilfinger Berger and BGC
Contracting) to determine whether they could work with the Company to develop a proposal that would give
greater clarity and certainty in relation to the cost of completing the project and the leve! of risk/reward
sharing. Further, the Company has continued commercial negotiations with it's customers in relation to
revised pricing for committed volumes to enhance the project feasibility.

A proposal was presented by the construction group to Dyno Nobel on 20 February 2008 that has
encouraged the Board and management about the commercial viability of recommencing the project.

Accordingly the directors have authorised management to undertake further work to assist in determining
the commercial viability of proceeding with the project.

12 -
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Whilst the final outcome in relation to the future of the project has not been determined at the date of this
report, it has been agreed that current discussions with constructors, customers and other stakeholders
should continue. On this basis, the directors have assessed the carrying value of the capital work in
progress as at 31 December 2007 using a discounted cash flow analysis, which has been prepared on the
assumption that the project can be completed. Underpinning the discounted cash flow analysis are
assumptions relating to project costs and customer pricing based on the work and negotiations
undertaken as noted above. An appropriately risk adjusted discount rate (12.5% net of tax) has been
applied when calculating the discounted cash flows.

Based on this assessment of the carrying value, the directors have determined that the project is partially
impaired, resulting in a provision for write-down being recognised in relation to capital work in progress
carrying value as at 31 December 2007 as follows;

Consolidated

2007
US$'000
Capital WIP carrying value as at 31 December 2007 (pre impairment) 287,137
Impairment losses charged to profit before income tax 74,917
Less: Applicable tax expense (22.474)
Impairment losses charged to profit net of applicable income tax 52,443
Capital WIP carrying value as at 31 December 2007 (post impairment) 182,220

The directors note that there are significant uncertainties in respect of the carrying value of the remaining
capital work-in-progress of US$182.2 million as at 31 December 2007, including uncertainties relating to:

« whether the project will ultimately be completed,
« the final cost to complete the project, which may exceed the amounts assumed,

» whether revised commercial arrangements can be reached with foundation customers as no
signed commitments to revised pricing have been reached at this date.

Consistent with the assumption that the project can be completed, no provision relating to the customer
contract obligations has been recognised as at 31 December 2007.

In addition to the above, the viability of the project will be dependent on the ability of Dyno Nobel to source
appropriate funding for the project. Dyno Nobel does not have sufficient head room within its existing
finance facilities to fund the project and will therefore require additional funding through debt, equity and/or
third party investment in the project.

Should the project ultimately not proceed, there is significant uncertainty as to whether the value of capital
work in progress in relation to the Moranbah project can be recovered for the amount stated and as to
whether additional obligations will be incurred in relation to committed project costs, site remediation and
demobilisation and the costs of meeting committed customer obligations.
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Notes to the consolidated financial statements

1b. Other significant items (cont)
Consolidated
2007 2008
UsS$'000 US$000

Profit from continuing operations for the year includes the following items that
are significant because of their nature, size or incidence:

Gains

Net curtailment gain on US pension plan - 7115

Less: Applicable income tax expense - (2,846}

Net foreign exchange (loss)/gain (100} 1,265

Less: Applicable income tax expense 30 (355}
(70} 5,179

Expenses

Restructure of manufacturing operations’ 9,000 -

Less: Applicable income tax expense (3,000} -

Business improvement initiative costs — Project imagine? 4,900 -

Less; Applicable income tax expense (1,600}

. : - 3

Fair value loss on derivatives 4.000 )

Less: applicable income tax expense (1,200} ;

Project feasibility costs’ 2,700 -

Less: Applicable income tax expense (800) -

Other restructuring’® 2,000 -

Less: Applicable income tax expense {(600) -

'During the year, Dyno Nobsl restructured ifs operations and assets at North Bay, Canada, resulting in asset
writedowns of US$5.5 million, redundancy costs of US$2.0 million and other restructuring refated costs of
US3$1.5million. The North Bay plant was acquired as part of the ET! Holdings Corp group in February 2006.

? puring the period the company announced & company wide business improvement initiative, Project Imagine.
The project includes business process improvements and other reorganisation and restructuring

? During the period the interest rate swap became ineffective due to the repayment of debt, resulting in the
income statement being impacted by fair value movements.

‘Dun'ng the period and in accordance with its strategic objective to enter those temitories sold as part of the
group restructuring in 2005, Dyno Nobel incurred due difigence costs in relation to potential acquisitions which
were ultimately not compieted. In addition, advisory costs were incurned in developing e response to the threat of
potential takeover.

*During the period, the company undertook numerous other restructurings including costs incurred in refation to
corporate restructuring implemented as part of the IPO.
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2.

Accounting policies, accounting estimates and errors
Prior Year Adjustment

The following prior period errors were discovered and corrected in preparation of the 31 December 2007 year
end financial report. As required under AASB108 ‘Accounting Policies, Changes in Accounting Estimates and
Errors’, the errors have been corrected retrospectively by restating the comparative amounts for the balance
sheet as at 31 December 2006, opening retained earnings as at 1 January 2006 and the income statement for
the year ended 31 December 2005,

Nature of error

The economic entity recognises significant liabilties and asset retirement obligations as part of its ongoing
business operations. These calculations require the use of cost eslimates and discount rates. In the 30 June
2006 and 31 December 2006 financial reports, the consalidated entity identified a calculation error in relation to
the environmental liabilities and asset retirement obligation provisions. The amount of the error has been
quaniified below.

Income statement effect;

The retrospective corresponding income statement error in relation to the items described above was less than
US$100,000 for the year ended 31 December 2006.

EPS effect

Consistent with the income staternent effect noted above, the error has no impact on the basic or diluted
earnings per share for the year ended 31 December 2006,

Consolidated
1 January
2006
__ussoon

Balance sheet effoct:
Qverstatement of non-current provisions in relation to environmental liabilities
and asset retirement obligation 6,206
Overstatement of fixed asset dismantiement (net of depreciation) {1,390)
Overstatement of deferred tax assets (1,872)
Effect on net assels of prior period 2,944

Revisions of accounting estimates

There were no revisions in the estimates for the year ended 31 December 2007.
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3. Dividends
2007 2006
Us$'oo0 US$'000
Dividends and distributions
Dividends paid during the year ended 31 December 2007 were:
Ordinary shares
Interim dividend of A2.8 cents per share, unfranked, paid 27 April 2007 18,788 -
Interim dividend of A2.8 cents per share, 40% franked at 30%, paid 23 -
October 2007 21,189
Step-Up preference Securities
Distribution at 8.7033% per annum, per securities, unfranked, paid 31 -
December 2007 8,509
Dividends paid out of pre IPO retained earnings’ - 648,218
48,486 648,218

' On 13 March, 2006, the Directors of Dyno Nobel Holdings ASA dectared and paid twe dividends, being
US$149m ($5.31 per share} and US$499.2 million (17.80 per share} as part of the group restructure transactions
occurring prior to the IPO.

Dyno Nobel Limited declared and paid a dividend of A2.8 cents per share, unfranked, on 27 April 2007,

Dyno Nobel Limited declared and paid a dividend of A2.8 cents per share, 40% franked at 30%, on 23 October
2007,

The directors of Dyno Nobel determined not to pay a final dividend for the year ended 31 December 2007.
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4, Segment information

{a) Business

The consolidated entity operates in only one segment of business, namely the manufacture and sale of commercial explosives
and related accessories to the mining, quarrying and construction industries.

(b) Geographical segments

The consolidated entity operates predominately in two geographical segments, the North America and Australia.

j li h Il Total
2007 Primary roporting format- North America Australia Other Unallocated o
geographical Ussoo0 UsS$'o000 Uss§'000 US$'000 USs'000
Sales to external customers 1,109,665 277,422 - (577) 1,388,510
Other revenue 12,084 202 - 12,266
Total segment revenue 1,121,729 277,624 - (577) 1,388,778
Segment result’ 125,738 (52,082 - 1,058 74,715
Share of associates and jointly controlted
entities result 5,420 €,266 (64) - 11,622
Total resuilt 131,158 (45,818) 64} 1,059 86,337
Unallocated net finance costs (30,842)
Profit from continuing operations before income tax 55,885
Income tax expense (12,978)
Profit from continuing operations 42,717
Segment assets ! 915,491 470,241 41,995 90,355 1,518,082
Segment liabilities ! 175,801 99,138 - 684,287 959,226
Acquisition of assets 113,554 205,865 - 748 320,187
Carrying amount of investments accounted
for using the equity method ° 30,555 59,050 41,995 . 131,800
impairment recognised in profit 6,418 74,917 - - 81,333
Depreciation and amortisation 40,465 7472 2875 - 50,812
17
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4. Segment information (continued)

North America Australia Other Unallocated Total

2006 Primary reporting format-
geographical USs'o00 US$'000 Uss$'000 Uss'ooo U5$'000
Sales to external customers 1,011,723 218,059 - - 1,227,782
Other revenue 11,470 44 - . 11,514
Tota! segment revenue 1,023,183 218,103 - - 1,239,208
Segment result’ 117,864 15,656 - - 133,660
Share of associates and jointly controlled
entities result 7,875 4,583 {5,506) - 6,952
Total result 125,839 20,279 (5,508) - 140612
Unallocated net finance costs - B B (27.022) (27,022}
Profit from continuing cperations before income tax 143,580
Income tax expense {33,135)
Profit from continuing operations 80,455

Segment assets 711,432 145,673 - 145,379 1,002,484

Segment liabilities ' 191,368 57,017 - 521,815 770,220

Acquisition of assets 84,262 34,808 - - 119,070

Carrying amoun! of investments accounted

for using the equity method 2 30,508 22,191 088 - 53,687

Depreciation and amortisation 28,800 5,800 . - 34,700

! Segment assets/iabilities are those operating assets/labfities, such as trade receivables/payables and propenrty, plant and equipment that
are employed by a segment in its operating activities. Assets not directly employed, such as tax assetsfliabilities and finance

related assets/liabilities are shown as unallocated.
 The carrying amount of investment accounted for using the equity methods is inciuded in total segment asset.

? Segment result includes operating earnings at each location and an allocation of corporate expenses.

Profit from operations discontinued in 2006 have been disclosed at Note 5 (b).
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\
5. Acquisitions and disposals [
a, Current year business acquisitions :

During the year, the group made the following business acquisitions:

Name of entity Tradestar Inc
% Acquired 100%
Date of acquisition 10 February 2007
Principal activity Specialised bulk explosives delivery systems
The net assets acquired in the business combination and the goodwil! arising are as follows:
Acquiree’s carrying amount before Fair value Fair value
business combination adjustments
uss'coo uss'o00 Uss$'000
ASSETS
Cash and cash eguivalents 1,024 - 1,024
Receivables 867 - 967
Inventories 1,213 - 1,213
Property, plant and equipment 133 34 167
Intangibles - 3,430 3,430
Deferred tax assets 16 - 18
Other 109 - 108
TOTAL ASSETS 3,462 3,464 6,926
LIABILITIES
Payables 1,725 - 1,725
Provisions 2 - 2
Other 305 1,020 1,415 |
TOTAL LIABILITIES 2122 1,020 3,142 |
NET ASSETS 1,340 2,444 3,784
Geodwill arising on acquisition’ 1,555
Cash consideration paid 5,339
Coniributed revenue 8,337
Net profit after tax 1.572

'Goodwill is atiributable to the acquired entity’s strong position in trading, manufacture and sale of commercial explosives and the
strategic advantages and synergies expected (o arise as a resull of the acquisition
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5. Acquisitions and disposals (continued)

Name of entity Le Groupe Castonguay, inc.
% Acquired 10094

Date of acquisition 1 May 2007

Principal activity Drill and Blast

The net assets acquired in the business combination and the goodwill arising are as follows:

Acguiree’s Fair value adjustments Fair value
carrying smount
before business

combination
US$ 000 Uss$ 000 US$'000

ASSETS
Cash and cash equivalents 374 - 374
Receivables 20,624 - 20,624
Inventorics 6,936 - 8,836
Deferred tax assets 1,100 - 1,100
Property, plant and equipment 2,411 13,701 23,112
Intangibles - 7,454 7,454
Cther 3,954 - 3,954
TOTAL ASSETS 42,398 21,155 63,654
LIABILITIES
Payables 5.885 306 6,191
Bank loans 13,097 . 13,097
Deferred tax liability 2,288 8,412 10,700
TOTAL LIABILITIES 21,270 8,718 29,988
NET ASSETS 21,128 12,437 33,566
Goodwill arsing on acquisition ' 15170
Cash consideration paid 48,736
Contributed revenue 56211
Net loss after tax (683)

'Goodwill is altributable to the acquired entity's strong posiion and profitabulity in trading in the sale of commercial explosives and related
services market and the strategic advantages expecied {o arise as a result of the acquisiiion.
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8.  Acquisitions and disposals (continued)

Name of entity Evenson

% Acquired Dyno Nobel acquired the remaining 50% from a joint venture
partner

Date of acquisition 1 May 3007

Principal activity Explosives distributor

The net assets acquired in the business combination and the goodwill arising are as follows:

Acquiree’s Fair value adjustments Fair value
carrying amotini
before business
combination

‘ Uss§ 000 uss$’ooo uss'oo0
‘ ASSETS
Cash and cash equivalents 345 - 345
Receivables 1,418 - 1,418
Inventories 774 - 774
Propenty, ptant and equipment 800 604 1,294
Other 37 - 37
Intangibles - 2,480 2,480
TOTAL ASSETS 3,172 3174 6,346
LIABILITIES
Payables 578 - 578
Other 142 - 142
| Deferred tax liability - 809 609
| TOTAL LIABILITIES 720 609 1,328
| NET ASSETS 2,452 2,585 5,017
!
Investment accounted for using the equity method (2,147)
‘ Assel revaluation reserve (1,277)
Goodwill arising on acquisition’ 3,630
I Cash consideration paid 5223
|
I Contributed revenue 8983
833

Net profit after tax

‘Goodwill is ativibutable fo the acquired entity’s strong position in trading, manufacture and sale of commercial exploxives and the
strategic advantages and synergies expected to arise as a result of the acquisision.

? In accordance with AASB3, where a business combination is achieved in stages, each iranxaction is treated separately wusing cost and far
value informarian at the date of each exchange transaction.
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5. Acquisition and disposals (cont'd)
Other businesses

On 1 April 2007 the Dyno Nobel group acquired certain assets of Buckley Northern Nevada, an explosives
distributor, for US$4.4 million. The group also acquired 50% of Tenaga Kimia SDN BHD, a Malaysian distribution
company for US$1.2 million, and 100% of Patriot Explosives, a North American explosives company for US30.1
millign,

Joint ventures

On 14 May 2007 Dyno Nobel executed a share purchase agreement to acquire 50% of the share capital of Sasol
Dyno Nobel Proprigtary Limited for a net consideration of 250 million rand (US$35.3 million). The completion of the
fransacticn occurred on 17 September 2007.

On 4 December 2007, the Dyno Nobel group acquired 49% of the share capital of JASA Group, an explosive
distributor in Mexico, for US$1.3 mitlion.

Assoclates

On 16 January 2007 the Dyno Nobel group acquired 29.9% of Fabchem China Limited (“Fabchem”). Fabchem is a
leading initiation systems supplier in China. The total purchase consideration, including deferred consideration, is
US$32.5 million. The purchase consideration comprises an upfront cash payment of S$0.52 cents per share
(US$26.0 millien), and deferred payments of S$0.05 per share contingent on Fabchem being granted an export
licence and 53$0.13 per share contingen! on Fabchem achieving specified financial performance hurdles.

2006 Acquisition of Dyno Nobel Holdings ASA by Dyno Nobel Limited

Effective 5 April 2006, Dyno Nobel acquired 100% of the shares in Dyno Nobe! Holding ASA for US$1,475 million
through the issuance of a loan note for US3$1,011 million and the assumption of debt of US$464 million. To settle
the loan note purchase consideration, Dyno Nobel issued 346,339,156 ordinary shares for US$593 millien, and a
further 244,746,106 convertible redeemable preference shares for US$418 million. Through an PO on the
Australian Stock Exchange on 7 April 2006, Dyne Nobel issued a further 455,746,221 ordinary shares for A$1,048
million (US$781 million less transaction costs and associated tax benefit of US$24 million). The proceeds from the
IPO were used to reduce debt and redeem the convertible redeemable preference shares.

In accordance with AASB 3, the acquisition of Dyno Nobel Holdings ASA by Dyno Nobel Limited was accounted
for as a reverse acquisition and the consolidated financial statements have therefore been prepared as a
continuation of the financial statements of the accounting acquirer, Dyno Nobel Holdings ASA.

b) Discontinued operations

During 2005, the consortium that owned Dyno Nobel Holdings ASA separated the entity into two business groups,
being those entities retained and ultimately acquired by Dyno Nobel and those entities, being substantially the
businesses in Latin America, Asia, Europe, Middle East and Africa that were ultimately sold to Orica Limited. The
latter businesses were disclosed as discontinued operations in the 2005 financial information. Included in that
transaction were certain contracts in Asia and Mexico the sale of which were contingent on prescribed conditions
being met. These conditions were satisfied during April 2006 and the profit on the sale, being US$2.8
million was therefore recognised in 20086.
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Earnings per share
Consolidated

Year ended Year ended
31 December 31 December
2007 2006
UsS$'000 US$'000
Profit used as the numerator in calculating basic and diluted earnings per
share 34,208 83,288
Adjustment to exclude profit from discontinued operations . (2,795)
Profit from continuing operations 34208 80,493
Number of Number of
shares shares
‘000 ‘000
Weighted average number of shares used as the denominator in calculating
basic earnings per share 813,698 805,942
Weighted average number of shares used as the denominator in calculating
diluted earnings per share 813,775 805,972

Contingent liabilities and contingent assets

Dyno Nobel, through either its subsidiaries, joint venture entities or associate entities are currently a party to a
number of unresolved litigation cases and disputes and may be exposed to potential legal and other claims or
disputes in the future with respect to its operations and in relation to claims arising out of the operations of certain
recently acquired businesses. Current outstanding claims include personal injury claims arising out of alleged
defective products, personal injury claims by employees hurt in the course of transporting products, claims for
property damage as a result of the group's blasting activities and environmental remediation claims and actions
brought against the group by third parties or relevant government agencies. The group maintains insurance that
may cover alt or a portion of any losses arising out of current and outstanding claims, and the group may be
indermnified by the former owners of certain recently acquired businesses for certain of the outstanding claims.

The group is also party to unresolved litigation in relation to remedies it is seeking against a former owner of a
recently acquired business. The claim is in relation to breaches of representations and warranties made by the
vendor prior to the acquisition.

Based on the information currently available, Dyno Nobel is not aware of any circumstance that is likely to lead to a
material exposure in respect of known outstanding claims.

Subsequent events
There have been no subsequent events since the end of the financial year.
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9.

Consolidated

2007 2006
US$'000 US$ 000

Investments accounted for using the equity method

Jointly controlled entities and associates

Name of entity

Alpha Dyno Nobel

Boren Explosives Co, Inc.
Buckley Powder Company

Buckley Powder Company of
Qklahoma, Inc,

IRECO Midwest Inc.
Wampum Hardware Company
Pepin-IRECO, Inc

Midland Powder Company

Mine Equipment & Mill Supply
Co

Controlled Explosives Inc.

Western Explosives Systems
Company

Evenson Explosives, LLC

DetNet Detonadores
Electronico Limitada

Polar Explosives Ltd
Newfoundland Hard-Rok Inc.
Dyno Labrador Inc.
Queensland Nitrates Pty Ltd

Queensland Nitrates
Management Pty Ltd

DetNet International Limited
DetNet South Africa (Pty) Ltd

Explosivos De La Region
Lagunera

Explosivos De La Region
Central

Nitroexplosivos

Explosivos Y Servicios Para
La Construccion

Tenaga Kimia Ensign-Bickford
Sdn Bhd

Sasol Dyno Nobel (Pty) Ltd

Principal Activity

Delivery of explosives and related products
Delivery of explosives and related products
Delivery of explosives and related products

Delivery of explosives and related products

Delivery of explosives and related products
Delivery of explosives and related products
Delivery of explosives and related products
Delivery of explosives and related products

Delivery of explosives and related products

Delivery of explosives and related products

Delivery of explosives and related products

Delivery of explosives and related products

Delivery of explosives and related products

Delivery of explosives and related products
Delivery of explosives and related products
Delivery of explosives and related products
Production of ammonium nitrate

Management services

Distribution of electronic detonators

Country of
Incorporation
usa

USA
usa >
usa >t

USA
USA
USA
USA
USA

USA
USA

usa’
Chile

Canada?
Canada
Canada
Australia ®

Austratia *

Ireland

Development, manufacture and supply of South Africa

electronic detonators

Distribution  of and

products

explosives

Distribution  of
products

explosives and

Distribution of and

products

explosives

Distribution  of
products

explosives and
Manufacture of explosive accessories

Distribution of detonators

24

related Mexico 2
related Mexico
related Mexico 2

related Mexico 2

Malaysia ?

?outh Africa

131,600 53,687

Ownership interest

2,

2007 2006
% %
50 50
50 50
51 50
. 51
50 50
50 50
50 50
50 50
50 50
50 50
50 50
- 50
50 50
84 84
50 50
50 50
50 50
50 50
50 50
50 50
50 -
50 -
50 -
50 -
50 .
50 -
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9. Investments accounted for using the equity method (continued)

Jointly controlled entities and associates Ownership interest
Name of entity Principal Activity hﬁz:;;zg:n 20{‘)‘/: 20?’/?
CNEX Mexico Mexican investment holding company Mexico 2 48 -
Fabchem China Ltd Manufacture of commercial explosives Singapore ? 30 -
Valley Hydraulics Ltd Delivery of explosives and related products Canada 25 25
}L\&ex Construction Specialties Delivery of explosives and related products Canada 25 25
Denesoline Western Delivery of explosives and related products Canada ‘ 49 49
Explosives Inc.

Warex Corporation Detivery of explosives and related products USA 25 25
Warex LLC Delivery of explosives and related products  USA 25 25
St Lawrence Explosives Inc.  Delivery of explosives and related products Canada 33 33

'During 2007, the Company acquired the remaining interest such that this entity is now a controlied entity - refer
note 5.

2Dun'ng 2007, an interest in these entlities was acquired or increased.

Due to the contractual and dacision making arrangements between the shareholders of the entities, despite the
fegal ownership exceeding 50% ,these entilies are not considered to be subsidiaries.

‘Due to the legal requirements in the Canadian Northwest Territories, the group cannot own more than 49% of
the shares in Denesoline Western Explosives Inc. However, under the joint venture agreemen!, the group is
entitled to 95% of the assets and profit of Denesoline Western Explosives Inc.

$These jointly controlled entities have a 30 June yeer end. For the purposes of applying the equity method of
accounting, financial information through to 31 December has been used.

6Dun‘ng the year Buckley Powder Company of Oklahoma, Inc. was merged into Buckley Powder Company

Consolidated
2007 2006
US$'000 US$'000

Summarised financial information of jointly controlled entities and associates:
Current assels 180,531 133,579
Nen-current assets 225,204 197,012

415732 330,591

Current liabilities 130,529 110,238
Non-current liabilities 121,149 120,689

251,678 230,927

Net assets 164,054 99,664
Revenue 601,877 506,859
Net profit 32,257 18,593
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9. Investments accounted for using the equity method (continued) Consolidated
2007 2006
US$'000 US$'000

Share of jointly controlled entities and associates’ profit or loss:

Share of jointly controlled entities profit before tax 18,453 9,297
Income fax expense (6.831) (2,345
Share of jointly controfled entities and asscociates’ profit 11622 6,952

Carrying amount of investments in jointly controlled entities and assoclates

Carrying amount at the beginning of the financial year 53,687 43,354
Addition of new investments 64,580 2,000
Capitalisation of loans to jointly controlled entities 5.71¢ -
Change in accounting method from associate to controlled entity {2.147)  (4,853)
121,839 48,501
Share of net profit from jointly controlled entities and associates 11,622 6,952
Less: dividends received (4,481) (1,071)
Movement in foreign currency Iransiation reserve of jointly controlled entities and
associates 2,620 1,305

Carrying amount at end of year 131,600 53,687
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10. Notes to statement of cash flows

(a} Reconciliation of cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents includes cash on hand and in banks and
investments in money market instruments, net of outstanding bank overdrafts. Cash and cash equivalents at the
end of the financial year as shown in the cash flow statement is reconciled to the related ilems in the balance
sheet as follows:

Consolidated
2007 2006
Us$'000 us$r000
Cash and cash equivalents 40,024 33,402
Bank overdraft (7,093) (2,437)
32,831 30,965

Included in cash and cash equivalents for 2006 is US$ 1.6 million of cash which is restricted. This restricted
cash represents employee funds held in a trust health and welfare plan in America, for the purpose of
providing health, medical, long-term disability and life insurance benefits for employees, as well as funds held
with the National Bank of Canada as collateral for a letter of credit.

There are no restrictions applying to the cash and cash equivalents disclosed for 2007,

(b) Secured bank overdraft facility, reviewed annually and payable at call:

amount used 7,083 2,437
amount upused 15,112 -
22,205 2,437
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10.  Notes to statement of cash flows {continued)
{c) Secured bank loan facilities with various maturity dates and which
may be extended by mutual agreement:
Maturity date

PO term facility 5 April 2009
IPO revolving facility 30 January 2010
Bilateral facility 5 April 2011

Consolidated

2007 2006
Us$'000 Uss'000
amount used 625,600 506,199
amount unused 299 400 165,001
925,000 671,200
(e} Reconciliation of profit for the period to net cash flows from
operating activities
Profit for the year 42,717 83,288
Gain on sale or disposal of non-current assets ) {782) (3,882)
Gain on sale of business - (2,795)
Share of jointly controlled entities' profit (11,622) (6,952)
Depreciation and amortisation of non-current assets 50,812 34,700
Impairment expense on restructuring 6,416 -
Recoverable amount write down on capital project 74917 -
Foreign exchange gain/{loss) 100 (1,266)
Equity seftled share-based payment 1,376 2,522
Changes in net assels and liabilities, net of effects from acquisition and
disposal of businesses:
(Increase)/decrease in assets:
Current receivables (24,839) (15,897)
Current inventories (16,113) (1,567}
Other current assets {8.609) 7,237
Deferred tax assets and liabilities {4,543) 6,609
Increase/{decrease) in liabilities:
Current payables 30,462 (8.541)
Current provisions and employee benefits {8,850} (8,768)
Tax payable 672 (148)
Non-current provision - (3.915)
Net cash provided by operating activities 132,114 80,625
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11. AUDIT

This report is based on financial statements which are in the process of being audited. The company is
not aware of any circumstances that would result in a qualified audit opinion, however due to the
significant uncertainty disclosed by the Directors in Note 1(a), the auditors have indicated their audit
opinion will include an emphasis of matier modification concerning the Significant Uncertainty
Regarding Asset Recoverability in the form outlined below:

Significant Uncertainty Regarding Asset Recoverability

Without qualification to the opinion expressed above, we draw attention to Note 1 {a) to the financial
statements. The company has assessed the recoverable amount of the Moranbah construction work in
progress based on a number of critical assumptions, including the assumption that the project will
proceed, as outlined in Note 1 (a). The ultimate viability of the project is to a large extent outside the
control of the company as it is dependent upon appropriate third party arrangements for construction,
pricing and funding. As a result of the matters outlined in Note 1 (a), the company has indicated that
there is significant uncertainty as to whether the value of capital work in progress in relation to the
Moranbah project can be recovered for the amount stated and as to whether additional obligations will
be incurred in relation to committed project costs, site remediation and demobilisation and the costs of
meeting committed customer obligations.
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Dyno Nobel Limited Delivers Significant Underlying Earnings: - Y
Dyno Nobel (ASX: DXL) today announced a net profit after tax and before significant non-técurring items of
US$101.9 million for the year ending 31 December 2007, representing an increase of 20.4 per cent over the -

prior year.

Non-recurring items for the period totalled US$67.6 million after-tax, with the primary component being a
US$52.4 million (US$74.2 million pre-tax) write-down on the carrying value of Moranbah related assets. The
balance of the non-recurring items incurred during the financial year primarily comprised costs associated with
business restructuring, corporate advisory and costs associated with Project Imagine, Dyno Nobel's business
efficiency program.

12 month period ended 31 December 2007 Us$ Growth on

miilions prior year
Revenue $1,398.8 12.9%
EBITDA * $231.6 28.8%
NPAT $101.9 20.4%
EPS * 12.5 cents 19.0%
NPAT? (includes significant non-recurring items) $42.7 (48.7%)
EPS (includes significant non-recurring items) 4.2 cents {59.2 %)

*excludes significant non-recurring iterms
1.Undertying NPAT is net of after tax effects of distribution to Step-up Preference security holders
2.Statutory NPAT is before gross value of distribution to Step-up Preference security holders

Dyno Nobel Chief Executive Officer, Mr Peter Richards, said the results highlighted the strength of Dyno
Nobel's model. “The underlying business continues to deliver significant and consistent earnings growth
through leading market positions in North America and Australia, a focus on operational efficiency and
earnings accretive acquisitions”.

Mr Richards attributed the growth in 2007 earnings to a number of factors including new business wins in Asia
Pacific, successful re-entry into targeted high growth markets, part year earnings impact from recent
acquisitions {Castonguay, Sasol Dyno Nobel, Fabchem) and diversification of the revenue base in North
America, where Dyno Nobet! is participating in the exponential growth in the fertilizer market.

“In North America Dyno Nobel has once again retained its position as the leading explosives company.
Despite macro headwinds in the U8, the Company's manufacturing diversity and extensive distribution

Dyno Nobel Limited
(ABN 44 117 733 483)
Level 24, 111 Pacific Highway
North Sydney NSW 2060 Australia
Telephone: +61 29968 9000 Facsimile: +61 2 9968 8530
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platform enabled us to generate growth in earnings before interest and tax of 16.3 per cent and improve gross
margins through market diversification, improved pricing and operational efficiencies”.

“Revenue in Asia Pacific increased by 28.5 per cent from 2006 as a result of strong demand from the coal and
metals sectors and new business wins. The result was also boosted by a significant increase in electronic
detonator sales over 2006,” Mr Richards said.

Dyne Nobel's operating cashflow increased by 63.9 per cent to US$132.1 million reflecting the Company's
continued focus on improved profitability and working capital management. This is illustrated by the EBITDA
to cash conversion rate of 92.7 per cent, an increase of 14.3 per cent on 2006.

Moranbah project

Dyno Nobel announced the indefinite suspension of the Moranbah project in December 2007 pending a full
review of options for the project. While positive progress has been made in this respect project evaluation
continues. Any decision to restart the Moranbah project requires a de-risking of Dyno Nobel's position and the
economies of the project to meet internal financial criteria. Supply options also continue to be evaluated in the
event that the project is not restarted and Dyno Nobel is confident of meeting its customer obligations in
2008/09 at an acceptabie cost.

Capacity expansions

The Cheyenne facility expansion remains on budget and on schedule for completion mid 2008. Expanded
production capacity of 200,000 short tons of ammonium nitrate solution (ANSQOL) per annum will position Dyno
Nobel to leverage strong short-term agricultural fertilizer demand and capture long-term growth in the Powder
River Basin region.

Similarly, de-bottlenecking at the QNP ammonium nitrate plant in Moura, Queensland will deliver an
incremental 30,000 tonnes of ammonium nitrate into a supply constrained Australian market. Project
completion is targeted for December 2008.

Acquisitions and joint ventures

In 2007 Dyno Nobe! completed nine acquisitions and joint ventures. Consistent with the Company's re-entry
strategy, the investment in Fabchem provides Dyno Nobel with a strategic foothold in the high growth Chinese
market. The Sascl Dyno Nobel joint venture enables the Company to access the Southemn African initiation
systems market where migration towards non-electric technology is accelerating. The remaining seven

acquisitions expand Dyno Nobel's distribution footprint and value offering.
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Project Imagine

Dyno Nobel's continuous improvement program, Project Imagine, is tracking ahead of schedule with US$4.6
million of annualised savings already locked in. Mr Richards said management was confident of delivering the
budgeted US$20 million in earnings improvements in 2008 across sales and service, procurement, freight, and

manufacturing.

Qutlook

Earnings Before Interest and Tax for the second half of 2007 grew 15.7 per cent on the previous six-month
period reflecting strong business momentum, and in 2008, Dyno Nobel expects to see continued underlying
earnings growth.

New regional business wins and continued strength in the Australian coal and metals markets wiil drive
earnings growth in Asia Pacific. Despite continued weakness in the US housing market, the North American
earnings outlook remains robust given the strength in the fertilizer market.

Mr Richards said, “There is no doubt 2008 will be another challenging but exciting year for Dyno Nobel.
However, the sirength of Dync Nobel's business mode! and strong growth in the Asia Pacific region and US
fertilizer market will help to offset exposure to US housing demand and potential slowdown in economic
growth.

“We have an extensive global manufacturing and distribution footprint that can't easily be replicated. Our
strong track record of financial performance, stable pricing arrangements, revenue diversification and lack of
exposure to commodity prices contribute to the low volatility of Dyno Nobel's underlying earnings and
attractiveness as an investment opportunity”.

The Dyno Nobel Board of Directors has determined that a dividend on second half earnings will not be

declared pending a final decision on the Moranbah project.

-ENDS-

For media enquires contact:

Peter Brookes, Cannings 0407 911 389.
Sonja Kukec, Dyno Nobel 0437 766 483.

Background
Dyno Nobel
Dyno Nobel (ASX — DXL) is a leading supplier of industrial explosives and blasting services to the mining,
quarrying, seismic and construction industries. Dyno Nobel is the market leader in North America - the largest
explosives market in the world - and the second largest supplier in Australia - the third largest explosives
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market in the world. Dyno Nobel traces its roots back to Alfred Nobel, the inventor of the detonator and
dynamite, and since the 1920s has focused on the commercial development of industrial explosives.

Dyno Nobel employs more than 3,300 people and has 36 manufacturing facilities in Australia, Canada, the
US, Mexico, Papua New Guinea and indonesia. Dyno Nobel is currently listed in the ASX S&P 200 and is
renowned for its excellent safety performance and as a provider of innovative explosive products and services,
which together deliver groundbreaking performance for its customers.
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